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4QFY09 Pretax profit up 21.4% QoQ to W57.8bn

Mirae Asset's 4QFY09 (ended March 2010) pretax profit rose 21.4% QoQ to
W57.8bn, beating the street’s view by 26%. But this performance falls short of other
major brokerages, which surpassed consensus estimates by more than 100%.

Valuation gains on bond holdings amounted to W23bn as interest rates remained
low. However, the gains were limited by shorter duration. The income from fund
sales stagnated due to an increase in fund redemption, and equity method gains
shrank due to increased SG&A expenses at its Hong Kong subsidiary. In the non-
recurring front, the company reported W11bn in futures-related losses, but WW21.9bn
from the reversal of project financing (PF) related provisions.

1QFY10 Outlook: In line with 4QFY09

We believe the company’s 1QFY10 earnings will be similar to 4QFY09 level. Positive
factors include: 1) brokerage income should increase along with the stock market's
advance; 2) interest income from bond holdings is expected to increase; and 3) there
should be some reversal of provisions. Negatives include: 1) the benefit of rising
trading value should be limited due to the brokerage business’ lower earnings
contribution compared to rival companies; and 2) the negative impact of fund
redemption should be harsh due to its emphasis on asset management.

Maintain Trading Buy with TP W72,000

We maintain our Trading Buy on Mirae Asset Securities with a target price of
W?72,000. Business conditions have recently worsened, with the focus of
investments shifting from indirect investments (equity funds) to direct investments
and less risky investments, such as equity-linked securities (ELS). This should weigh
on the company’s earnings because advance fees on equity funds are a major source
of its revenue. But we believe things will improve in the long term along with a rise
in trading value.
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Bloomberg: 037620KS
Target Price (12M, W): 72,000
Share Price (04/15/10, W): 59,000
Expected Return (%): 22.0
Sector: Brokerage
Sector Rating: Overweight
EPS Growth (10F, %): 4.9
Market EPS Growth (10F, %): 50.0
P/E (X): 15.0
Market P/E (10F/04/15,x): 10.2
Market Cap (Wbn): 2,472
Shares Outstanding (mn): 42
Avg Trading Volume (60D, '000): 164
Avg Trading Value (60D, Wbn): 10
Margin Balance (‘000 sh): 385
Dividend Yield (11F, %): 0.8
Free Float (%): 60.1
52-Week Low/High: 55,200/83,300
Beta (12M, Daily Rate of Return): 1.3
Price Return Volatility (12M Daily, %,SD): 2.2
Foreign Ownership (%): 16.4
Major Shareholder(s):

Mirae Asset Capital et al. (38.14%)

Hong Jeon et al. (5.51%)
Mirae Asset investments et al. (5.29%)
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Table 1. Quarterly earnings trend (Wbn,%)
FY09 P FY10F Q00 YoY
1Q 2Q 3Q 4Q FY 1Q 2Q 3Q 4Q FY
Net operating revenue 139.8 107.1 126.7 152.5 526.1 142.3 134.2 1371 139.7 553.3 20.3 110.7
Net commissions received 93.4 99.0 91.2 81.9 365.5 89.1 89.4 89.9 89.9 358.3 -10.2 274
Net Brokerage Commissions 44.2 43.0 30.2 30.6 147.9 34.6 34.5 34.5 345 138.0 1.2 1.6
Asset Management Commissions 36.6 40.0 418 38.0 156.5 385 39.0 395 40.0 156.9 -9.0 34.9
Underwriting Commissions 8.4 7.1 9.2 5.4 30.1 7.6 7.4 7.5 7.0 294 -41.6 7.8
Fees on Sales of Structured Sec. 1.7 22 26 2.2 8.8 26 2.8 2.7 2.7 10.9 -14.4 283.6
Other Commissions 24 6.7 7.5 5.8 22.3 5.8 5.8 5.8 5.8 23.0 -23.5 149.0
Net interest income 40.8 38.6 37.1 473 163.7 424 43.0 455 48.0 178.9 27.5 285
Net prop. trading income 9.2 -12.2 6.4 6.9 -2.7 19 1.7 1.7 1.8 7.1 - 140.9
Other income 35 -18.3 49 16.5 -0.5 9.0 0.0 0.0 0.0 9.0 239.5 -
SG&A Expenses 79.8 76.9 86.2 88.6| 3315 87.9 88.7 90.0 91.5 358.2 2.8 70.6
Operating profit 60.0 30.2 40.6 63.9 194.6 54.4 455 471 48.2 195.2 57.5 2126
Non-operating profit 6.0 13.9 7.0 6.1 20.9 39 3.9 39 3.9 15.6 - -
Pretax profit 66.0 441 47.6 57.8| 2155 58.3 49.4 51.0 52.1 210.8 21.4 338.1
Tax 182 10.3 14.2 17.3 60.0 12.8 10.9 1.2 115 46.4 21.8 3286
Net profit 47.9 33.7 33.4 40.5 165.5 455 385 39.8 40.6 164.4 21.2 3422
Source: Daewoo Securities Research
Table 2. Revisions to earnings forecasts for Mirae Asset Securities (Wbn,W,%)
Previous Revised % Change
FYO9P FY10F FY11F FYO9P FY10F FY11F FYO9P FY10F FY11F
Net operating revenue 499.9 546.6 599.7 526.1 553.3 596.3 5.3 12 -0.6
Operating profit 172.5 187.2 220.2 194.6 195.2 2155 12.8 4.3 2.1
Pretax profit 207.4 205.2 239.8 2155 210.8 2319 39 217 3.3
Net profit 162.6 160.1 187.0 165.5 164.4 180.9 1.9 2.7 3.3
EPS 3,644 3,821 4,464 3,712 3,925 4,318 1.9 27 3.3
BPS 42,433 45,861 49,834 41,826 45,358 49,185 -1.4 1.1 -1.3
Source: Daewoo Securities Research
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Financial Statement

Balance Sheet (Summarized) Income Statement (Summarized)
(Wbn) 09/03  10/03P  11/03F  12/03F (Whbn) 09/03 10/03P  11/03F  12/03F
Cash and Deposits 1,201 1,340 1,343 1,364 Net Operating Revenue 483 526 553 596
Securities 4,602 5,298 6,524 7,782 Commissions Received 349 366 358 380
Trading Securities 3,543 4,400 4,924 5,876 Net Brokerage Commissions 134 148 138 150
Securities Available for Sale 308 460 530 611 Asset Mgt. Commissions 162 156 157 165
Securities Using Equity Method 400 360 397 439 Underwriting Commissions 30 30 29 30
Structured Securities 350 78 672 856 Fees on Sales of Structured Sec. 15 9 11 12
Derivatives 23 46 50 56 Other Commissions 9 22 23 23
Loans 442 821 827 857 Net Interest Income 153 164 179 206
Tangible Assets 32 21 22 23 Net Prop Trading Income 13 -3 7 i
CMA Assets (Merchant Bank acct) 0 0 0 0 Others -33 0 9 0
Lease Assets (Merchant Bank acct) 0 0 0 0 SG&A Expenses 291 331 358 381
Other Assets 307 360 378 398 Wages 168 190 193 211
Total Assets 6,607 7,886 9,144 10,479 IT Costs 1 12 12 13
Deposits 909 927 931 963 Fixed Costs 36 36 40 42
Borrowings 3,850 4,908 6,015 7,157 Variable Costs 76 9 112 115
Other Liabilities 190 298 298 298 Bad-Debt Expenses 0 0 0 0
Total Liabilities 4,949 6,133 7,244 8,418 Operating Profit 192 195 195 216
Paid-in Capital 200 209 209 209 Non-Operating Profit -18 21 16 16
Capital Surplus 859 858 858 858 Recurring Profit 174 215 211 232
Capital Adjustment -75 -82 -82 -82 Tax 48 60 46 51
Accum. Other Comprehensive Income 68 15 15 15 Net Profit 126 156 164 181
Retained Earnings 607 752 900 1,061
Total Stockholders' Equity 1,658 1,752 1,900 2,060
Major Indicators and Valuation Major Indicators and Valuation
09/03 10/03P  11/03F  12/03F 09/03 10/03P  11/03F  12/03F
Growth Rate (%) Stability Ratios (%)
Total Assets -5.7 19.3 16.0 14.6 Reserve Ratio 730.3 736.5 807.2 883.7
Customers’ Deposits 16.3 1.1 0.5 3.4 Net Liabilities / Shareholders' Equity 26.7 494 48.2 48.7
Total Shareholders’ Equity 4.8 5.7 8.4 8.4
Net Commissions Income -29.2 4.6 2.0 6.1 Investment Indicators
Net Operating Income -29.7 9.0 5.2 7.8 EPS (W) 3,158 3,712 3,925 4,318
Operating Profit -47.4 1.4 0.3 10.4 BPS (W) 41,517 41,826 45358 49,185
Net Profit -52.8 288 5.7 10.0 PIE (X) 22,5 15.9 15.0 13.7
P/B (X) 1.7 14 1.3 1.2
Profitability Ratio (%) DPS (W)
ROE 7.8 9.1 9.0 9.1 Common 250 400 500 600
ROA 1.9 2.1 1.9 1.8 Preferred 0 0 0 0
Dividend Yield (%)
Management Efficiency Ratio (%) Common 0.4 0.7 0.8 1.0
Net Oper. Revenue/SG&A 166.0 158.7 154.5 156.6 Preferred 0.0 0.0 0.0 0.0
Commissions Income / SG&A 120.2 110.3 100.0 99.8 Dividend Payout Ratio (%) 7.8 10.6 125 13.6

Source: Company data, Daewoo Securities Research estimates



Important Notices Equity Research for International Investors (ERII)

As of the publication date, Daewoo Securities Co., Ltd. issued equity-linked warrants with Mirae Asset Securities as an underlying asset, and other than this, Daewoo
Securities has no other special interests in the covered companies.

As of the publication date, Daewoo Securities Co., Ltd. has acted as a liquidity provider for equity-linked warrants backed by shares of Mirae Asset Securities as an
underlying asset, and other than this, Daewoo Securities has no other special interests in the covered companies.

This report is a translation excerpt of the Korean version publicly released on April 16, 2010.

Analyst of the subject company or member of the analyst’s household does not have any financial interest in the securities of the subject company and the nature of
the financial interest (including without limitation, whether it consists of any option, right, warrant, future, long or short position).

This report reflects the sole opinion of the analyst without any external influences by third parties.

Ratings Distribution Analyst Industry Ratings of Daewoo Securities

Buy Relative Performance of +20% or greater Overweight Industry fundamentals are favorable or improving

Trading Buy  Relative Performance of +10% or greater, but with variability/volatility ~ Neutral Industry fundamentals are steady without any material changes
Hold Relative Performance of -10% and +10% Underweight  Industry fundamentals are unfavorable or worsening

Sell Relative Performance of -10%

Note: 1) Our investment rating is a guide to the relative return of the stock versus the market over the next 12 months.
2) Although it is not part of the official ratings at Daewoo Securities, we may call a trading opportunity in case there is a technical or short-term material development.
Source: Daewoo Securities

Ratings and Target Price History (Share price (--—), Target price (----), Not covered ( ), Buy (A), Trading Buy (H), Hold (@), Sell (®))
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This report has been provided by the research division of Daewoo Securities Co., Ltd. The stock ratings, target prices, estimates and overall viewpoints are from the
research division of Daewoo Securities. Investors can access Daewoo Securities' research through Daewoo research direct (www.bestez.com), FirstCall Research,
Reuters, FnGuide, WiseFn, FactSet and Bloomberg (DWIR).

This document was prepared by Daewoo Securities Co., Ltd. (“Daewoo”). Information and opinions contained herein have been compiled from sources believed to be
reliable and in good faith. The information has not been independently verified. Daewoo makes no guarantee, representation or warranty, express or implied, as to the
fairness, accuracy or completeness of the information and opinions contained in this document. Daewoo accepts no responsibility or liability whatsoever for any loss
arising from the use of this document or its contents or otherwise arising in connection therewith. Information and opinions contained herein are subject to change
without notice. This document is for information purposes only. It is not and should not be construed as an offer or solicitation of an offer to purchase or sell any
securities or other financial instruments. This document may not be reproduced, further distributed or published in whole or in part for any purpose.

Daewoo and/or other affiliate companies, their directors, representatives, or employees may have long or short positions in any of the securities or other financial
instruments mentioned in this document or of issuers described herein and may purchase and/or sale, or offer to purchase and/or sale, at any time, such securities or
other financial instruments in the open market or otherwise, as either a principal or agent. This document is for distribution within the United Kingdom to persons
authorized under the Financial Services Act 1986.

Daewoo Securities is the sole provider of information contained in this document. Daewoo's U.S. affiliate, Daewoo Securities (America) Inc., a member of FINRA/SIPC,
is the sole distributor of this document within the U.S. This document may be distributed in the U.S. only to major U.S. institutional investors as defined in Rule 15a-6 of
the U.S. Securities Exchange Act of 1934. Any U.S. recipient of this document wishing to effect any transactions in any securities discussed herein should contact and
place orders with Daewoo Securities (America) Inc.

Daewoo Securities International Network

Daewoo Securities Co. Ltd. (Seoul)

i i Daewoo Securities Ltd. (Europe) Daewoo Securities Inc. (Americas)
Tel: 82:2-768 3026 Fax: 8227683759 Tel : 44-20-7982-8000  Fax : 44-20-7982-8040 Tel : 1-212-407-1000 Fax : 1-212-407-1010
Contact: Jin Song jin.song@dwsec.com ) .
Contact: Sean Kang sean.kang@dwse.com Contact: Jean-Louis Lee  jlee@dwsusa.com
Howard Yoon howard.yoon@dwsec.com
Daewoo Securities Ltd. (Hong Kong) Tokyo Representative Office Beijing Representative Office
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Contact: Stacey Park stacey@dws.com.hk Contact: John (Sejung) Oh  sejung.oh@dwsec.com Contact: Kang-Won Choe  kangwon.choe@dwsec.com
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